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1. Subject has been in contact with Milan C JH for the past few months, 
working on the hidden arms project mentioned in referenced report* As the 
operation progressed iZ deterodned that the aims in question amounted 
to much less than the wnoxe armament of a German Panaer Division; however, 
from eTl appearances, the quantity of the aims is still believed to be con* 
siderable* CZ ^efforts are aimed at locating the cache, which is prob* 
ably located someidiare in Southern Tyrol on this side of the Italo-Austrian 
border, and eventually ccmflecating it. 

2* In the course of this operation Subject has been in contact with C- .J 
who has been acting ae a go-between. All correspondence from Subject and the 
other personalities involved in the search has been addressed to cZ ^ 
Milan. Source has also come in direct contact with Subject and has taken 
trips with Subject and \dth C ^ (lo Southern Tyrol once, and to Inns- 
bruck, Austria, another time; to meet individuals whom Subject had stated 
would eventually lead them to the aims* cache. (NOTE: A future report will 
give operational details, which have been promised by C 

3. Subject has received various sums of money from C ^in the course of 
this operation; the total can be estimated at roughly 150,CXX} lire. 

4* It will be remembered that Subject originally aroApM into Switzerland 
with an Italian passport made out to the name of und*" ^ 

alias he has been living in Lugano. This passpoiC^ralprmSed by — J 

and, when the time came for its renewal (probably a^^d mid-Januaiy 1952) 
Subject surrendered it to and Source for areMwal. Subject there- 

fore is at present without any documents. 

5. On 31 January 1952 CL -^received a telephone call from Subject in' 
Lugano, requesting an urgent meeting in the Chiasso main square in connection 
with an Important messaae. Subject added that he could not say too much over 
the telephone. CL LZ was, or played, ill, and referred the matter to 
Source; the latter agreed to go up and meet Subject and took Maresoialle 
/GDASTADISEGm ; with him. The appointnwnt had been f ifis^for 1500 hours, 1 
^DAIAfy* Upon crossing the border Source ran into M^ y d another 
individual, who later turned out to be a Swiss Federal yispe ct or irom . Berne . 
(CAMPON070, a fomcr Tessin Can;^n sergeant; is now a Fedearl Inspector and 
maintains regular liaison vdth CL in this capacity no seas 
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occasionally and on one occasion had lunch vdth Source in Milan. ) CAMPONOVC 
and Source exchanged greetings and Source later remembered that CkiAPOHO^O 
osacked to his companions 'Ve should take this boy to Berne vrlth us"« 
Bventually Source mentioned that he had an appointment in a cafe of the main 
square in Chiasso and went on. GUASTADXSBGNI stood there chatting with CAKPO- 
NOVO and the other man. Ae aUASTADlSSQil reported later^ it wasn’t long be- 
fore the man from Berne tugged on CAKPCNOVO's sleeve and broke the conversa- 
tion up« 

6* Meanwhile Source bad met Subject in a cafe on the main square of Chiasso^ 
very near the frontier. . The conversation^ dealing with the developaents of 
the aims’ operation^ had not progressed very far before CAKP0N070 and bis 
partner appeared. When th^ did^ CAKPGN070, upon entering the cafe and see- 
ing Source talking to Subject, spontaneously re matoed ^3o it was you!" or 
words to that effect. Source promptly asked CAMFNOVO and the other man to 
sit in on the conversation (which they did) to show them that his only reason 
for seeing Subject on Swiss terrltoiy was to obtain infoimatlon on a matter 
affecting Italian jurisdiction. From the conversation the purpose of Sub- 
ject's telephone call became clearer. 

7. Subject had been under very close surveillance by the Swiss Federal 

Police for the past few days (it may be inferred that it was since he was 
without an^' documents). Subject’s every move and phone calls had been moni- 
tored, i^th his kno;fl3dge. It is therefore to be presumed that Subject had 
attempted to ingratiate himself with the Swiss to yet C ^ into a trap* 
(Subject probably did not have a clear idea of who 3 actually Is*) 

the fact that Subject did not warn Source of the impending danger during the 
few minutes which .they were able to speak privately lends credence to this 
theory. CAHP0K070, who is reported to be rather golllhle^ as ppposed to his 
companion >dio is stated by Source to be much keener, blew Source partially 
by calling him '’Captain** in front of Subject, who was thus able to confirm 
any suspicions he might have had In the past about his being connected with 
official Italian services. 

8. When it became clear that the trap was not going to snare its quariy 
(Source being known to CA^IFONOVD as an Italian officer), the cards were laid 
on the table and CAKP0MO70 asked Source for the help of the Italian services 
in getting Subject out of Swltserland* Subject, C1MP0W070 said, had too many 
debts (a veiy grave misdemeanor in Swiss CF^s); he added that it would be ap- 
preciated if the Italians could rid Swltaerla^ of Subject* Source dodged 
the issue for the time, pending consultation with ItLs chief. 

9. The Rourse of action was then discussed between C. office and 

Cl who has the passport for renewal* Cl opposed having Sub- 

ject enter Italy, oarticularly because of the problem of who would pay for 
Subject’s keep. c. feels that Subject is completely finished as far 

as intslligenoe possibilities concerned, and has stated that he will not 
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spend an^ more money on him* He felt that the Swiss ^ould jnt Subject 
over the Austrian or Gennan border and let him go on from there on his 
owi. 

10* 12 was sumBoned to Hone during the week of k February (during 

which time be saw ^ Shortly after his return to Milan, toiirards the 

end of the week, Reject was turned over to the Italians at the Xtalo- 
Swiss border. He^^ 'idiisked to the "Angelioua”, bouse of the Franciscan 
Conmnity in Fla Mo^ogya, MHan, on Thursday, 7 Februaxy. l^bject was 
turned over to FgAlASlGGi*. OTH, who appears to bars hidden hin so well 
that even C- 13 doe*k not know his present whereabouts* 

11. It is escpeoted that a fill-in on the details of the last paragraph 
will be obtalMd shortly* 

12* C- S2 COMMENT: Ci tihas pnniiised to furnish data on developBents* 

Data on details of the ams cactie, which involve o Sudtyrolen Volkspartei 
personalities, are also forthcaslng* 



L J 



Prepared by t C. 
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